LD Debate: Advanced LD: Economics
Ethics and Economics of

Greg Rehmke, Economic Thinking

Economic Inequality and Fall 2023 LD Debate Topic

Democra Resolved: Wealth inequality in the United
States is detrimental to democracy.

BEFORE WE GET STARTED

UT-Austin
Remember to register your Session 316
attendance and E

complete session evaluations.

Session numbers

-
are in the program. .

% g =

Session
Attendance Online Handouts Evaluations

= on it
' Advanced LD Debate:
Ethics and Economics of
Economic Inequality and

Democracy

Gregory F. Rehmke
EconomicThinking.org « grehmke@gmail.com

Debate as mind training: Fall 2023 LD Debate Topic
Seeing the many sides of

history, economics, and Resolved: Wealth inequality in the United
government... States is detrimental to democracy.

RESOLVED High School Courses and

Debate Can Claims Should Be Debated
Revolutionize
Education and Brookings Institution's Robert Litan offer
Help Save Our

Democracy
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natrects
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Resolved: Wealth inequality in the United
States is detrimental to democracy.

® Economic inequality permeates all areas of Values: Freedom,
American life and has a profound psychological Equality of
and material influence on American society. e

® Economic inequality influences life expectancy, Equal incomes?

physical and mental health, economic mobility Outcomes?
and educational attainment.

® [nequality multiplies across generations and
generates disenchantment with politics and our
entire system of government.

Economic Inequanty ~V..| Resolved: Wealth inequality in the United
States is detrimental to democracy.

Battle of the narratives:

® Is a free-market economy fundamentally
unjust, generating “winners” and “losers>?

® The U.S. is “mixed” economy.
Are the socialist or capitalist (market)
sectors most to blame? (Health care?)

® <A rising tide lifts all boats” or
“trickle down economics?
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The Campaign Against Income

Inequality

The Real "Truth About
the Economy:" Have
Wages Stagnated? billmoyers.com/episode/
full-show-inequality-for-all/

www.learnliberty.org/videos/real-truth-
about-economy-have-wages-stagnated/

billmoyers.com/episode/full-show-inequality-for-all/




Citizens’ United & Is Money Speech

Is Money Speech?
Chairman Bradley Smith
Testimony: Citizens United
Helps Democracy

Is Money Speech?

www.ifs.org/news/chairman-bradley-smith-testimony-citizens-united-helps-democracy/

www.ifs.org/blog/is-money-speech/

“TRUTH ABOUT.
THE E )MY-”
HAVE W/ STAGNATED?

Prof. Don Boudreaux Learnl.beriy.org
George Mason University Institute for Humane Studies

h Pl ) 001/512 - Intro >

American economist Milton Friedman —
advocated a basic income in the form of a
negative income tax in his 1962 book Capitalism
and Freedom, and again in his 1980 book Free
to Choose.

Miltos Fricdman

~ Rose Friedman

www.freetochoosenetwork.org/programs/free_or_equal/
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Injustice not Inequality is

What Matters for Equity
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| PERFORMANCE |

® The fundamental question of economic history
can be asked in two ways: how did a handful
of countries achieve sustained rates of economic
growth and development in the late |8th and
early 19th centuries?

® or why have most nations failed to achieve
sustained economic growth over the last three
hundred years?

® What historical process(es) have generated
institutions in a handful of countries capable of
sustained economic development in the twentieth
century, while most countries still fail to develop
thriving markets, competitive and stable politics,
and cultures that promote deep human capital
accumulation for most of their populations?

economicthinking.org/injustice-not-inequality-is-wha/

ECONOMIC FREEDOM

APY THE DATA  INTERACTIVE MEAT MAP

ANNUAL REPORT

Economic Freedom
of the World
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www.cato.or;/economic-freed&?zworldlzozz
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Inequality, Populism, and Nationalism

& ...European and U.S. nationalism... protectionism...
populism’s threat to global trade...[and integration]

& ..Many have blamed growing economic inequality within
developed economies [or] outsourcing or [technology]

& [But] a decline in inequality may be a motivating
factor...blame populism’s rise on improved
income equality across all nations.

& During the 1990s, a 70% income gap stood between
emerging economies and the G7. That gap shrunk to
under 14% in 2016 and...disappear by 2020.

"'4 m—" “GDP” = Gross Domestic Product
R e , % of world GDP from year 1700 to 2006
Asia will soon be the world’s
economic center—ifitisn't
already

The Pacific Trade Future: China and South America 3 W%

e International trade
1700 1750 1800 1850 1900 1950 2000

e Investment (capital flows)
¢ International migration

Conetrien

i+ableav

http://economicthinking.org/2017/02/1 5/the-pacific-trade-future-china-and-south-america/
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The Campaign Against Income

Inequality

The Real "Truth About
the Economy:" Have
Wages Stagnated? billmoyers.com/episode/
full-show-inequality-for-all/

www.learnliberty.org/videos/real-truth-
about-economy-have-wages-stagnated/
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Bverage Income, Means. Tested Transfers, and Federal Taxes

Inequality debates... e

< Income inequality in US:
including transfers and taxes

. e o _
The Distribution of Household Income, 2018 > ‘
gy i IIII [ NS _-Il

WSJ OPINION www.cbo.gov/publication/57061

—— In all, leaving out taxes and most transfers
R ey ” overstates inequality by more than 300%, as
The Truth About Income Inequality  1cogyreq by the ratio of the top quintile’s
b 7 K e income to the bottom quintile’s. More than 80%
of all taxes are paid by the top two quintiles, and
more than 70% of all government transfer
payments go to the bottom two quintiles.

icture.

payrme
By Pl Gramsm and Jobn F. Barly

WWW.WS] /articles/the-truth-about-i i ity-11572813786

Average Income, Means-Tested Transfers, and Federal Taxes

@ Congressional Budget Office
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Income Quintie:

www.cbo.gov/publication/57061
www.amazon.com/Myth-American-Inequality-Government-Biases/dp/1538167387/
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Here are five surprising facts:

® The U.S. welfare state has almost

What I Bet You eliminated poverty in this country.

Don’t Know ® Over the last 75 years, income inequality
About Poverty, has actually gone down, not up.
Inequality And e Since the end of World War I, income has
The Role Of steadily risen for every income group — with
Government the greatest increase among the bottom

John C. Goodman fifth of the income ladder.
® Over hdlf of the population gains very little from
working under the U.S. fiscal system — as taxable
income replaces untaxed transfer benefits.
® The U.S. has the most progressive fiscal system
among all developed countries.

www.forbes. if i-bet-y dont-ki bout-p rty d-th le-of-
WORLD [EXZE]  Global income and wealth inequality. 2021
INEQUALITY ¥ -
REPORT ‘
2022 .

Interpretation:

Seurces and series:

“MENA" is the most unequal region in the world, Europe has the lowest inequality levels
wir2022.wid.world/executive-summary/




Income Mobility and Middle Class Prosperity

y Dan Mitchek

HOUSEHOLD INCOMES, AFTER TAXES AND £
TRANSFERS, 2000-2015 -
Quintile 2000 income | 2015 income | % Change =
Poorest $25,300 $33,400 32%
2nd poorest $39,900 $46,800 17%
Middle $56,400 $64,700 15%
2nd richest $78,100 $90,600 16%
Richest $186,300 $215,000 15%

Source: Congressional Budget Office (2018)

danieljmitchell.wordpress.com/2018/11/20/income-mobility-and-middle-class-prosperity/

Income Mobility and Middle Class Prosperity
N 8 Dan Mitchel
HOUSEHOLD INCOMES, AFTER TAXES AND
Eighty-four Percent of Americans Exceed their Parents’ Family Income T 1
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danieljmitchell.wordpress.com/2018/11/20/income-mobility-and-middle-class-prosperity/

it Top Marginal Income Tax Rate vs. Share of Taxes by
rosscniidert-vg o the Top One-Half Percent of Earners, 1960-2013

Share of Taxes Paid by
"The Rich" (right scale)
e
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Source: IRS via James Gwartney's economics texbook Carpe Diem 45’

www.aet = =of-the=day-the=i = =
the-top-marginal-income-tax-rate-and-the-tax-burden-on-the-rich/

Geradd Auten
Income Inequality in the United States: Office of Tax Aralysis, US. Treasery Deparument
Using Tax Data to Measure Long-Term Trends David Splinter

Jotes Comminee oo Tawson, U S. Congress
May 24,200

davi i .com/Auter i -Tax_Data_and_Inequality.pdf

Estimating the distribution of income... is complicated by
major challenges:

I. changes in social conditions (marriage rates, household size
and composition) and demographics (age distribution).

2. Rising education standards and increased college
attendance have resulted in higher earnings but later entry
into the labor force.

3. Retirement incomes have changed due to expanded Social
Security benefits and the shift from defined benefit to defined
contribution plans.




Genld Auten
Income Inequality in the United States: Office of Tax Analysis, U.S. Treasury Deparument
Using Tax Data to Measurc Long-Term Trends David Splinter
Joiek Commsinie oo Taxason, U S. Congress

davidsplinter.com/AutenSplinter-Tax_Data_and_Inequality.pdf

May 1,200

[continued] Estimating the distribution of income...is complicated by major challenges:

4. Periods of high inflation have distorted the measurement of income,
and business cycles have had differential effects on income groups.

5.Tax rules and incentives for reporting income have changed
[due to] tax legislation.

6. Differential declines in marriage rates and changing household...
Important sources of income are missing in tax data, including
government transfer payments and non-taxable employer-provided
benefits. The share of income missing in tax data has increased
over time, so that income on tax returns accounts for only

about 60 percent of national income in recent years...

Global Poverty and Economic Freedom In 1990: 1.85 billion
25 as% | in absolute poverty
N_  1.85billion B (under $1.9/day)
70 A o
\\, * 55+ | By 2017, absolute
poverty numbers
at 689 million ...
[Over a billion fewer
50 25% |leven as two billion

767 million __ | 'more people added
& ——-/ @ |'to world population.]

In 2018 80% of those
10% | under international
poverty line live in

- 5% 'rural areas...

1975 1980 1985 19%0 1995 2000 2005 2010 2015 2020 Povel rt Overview -

w— conom ic Freedom of the Workd index (left axis World Bank Group

www.worldbank.org/
en/topic/poverty/
overview

m— Pe rcentage of population living be low

= @ Percentage of population living below $1.25 per day
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Freedom of Enterprise

® Economic principles connect many U.S.
and world extemp and debate topics.

® Labor regulations vs. a right to work.
Freedom of association is a right, not a
privilege granted (or withheld) by govt..

® African-American hair-braiders in the
U.S. and street vendors in Africa, India. ..

® Government has a concern about safety.
But do regulations that outlaw selling
lemonade, or home baked goods, or
bottled water really protect safety?

“I have a right to
earn a living...”
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A L @ Oil, soil, copper, and forests are

. forms of wealth. So are factories,
houses, and roads. ...

@ [A] 2005 study by the World
Bank, such solid goods amount
to only about 20 percent of
the wealth of rich nations
and 40 percent of the
wealth of poor countries. ...

ARNOLD KLING A0 NICK SCHULZ

What is “wealth’?
Where does it come from?

< Natural capital: the sum of cropland, pastureland,
forested areas...and nonrenewable resources (including
oil, natural gas, coal, and minerals). INVISIBLE
- World Bank study estimate: 5% of total. W E’AVINTiH

< Produced capital: machinery, equipment, structures
(including infrastructure), and urban land.
- World Bank study estimate: 18% of total.

< Intangible Capital: is the other 77%
That encompasses raw labor; human capital, which ARINOLD KLING o MICK SCHULE
includes the sum of a population's knowledge and skills;
and the level of trust in a society and the quality of its
formal and informal institutions.

http://reason.com/archives/2007/08/03/our-intangible-riches
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