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Resolved: Wealth inequality in the United
States is detrimental to democracy.

® Economic inequality permeates all areas of V‘ﬂ]‘;es‘ I;Fced;_’m'
American life and has a profound psychological Opp(il)tit:r?i tg =
and material influence on American society. i

® Economic inequality influences life expectancy, Equal incomes?
physical and mental health, economic mobility Ummemes
and educational attainment.

® |nequality multiplies across generations and
generates disenchantment with politics and our
entire system of government.

www.nfhs.orglarticles/five-suggested-debate-topics-for-2023-24

o0 L LR | Resolved: Wealth inequality in the United
Democra States is detr tod y

Battle of the narratives:

® |s a free-market economy fundamentally
unjust, generating “winners” and “losers>?

® The U.S. is “mixed” economy.

Are the socialist or capitalist (market)
sectors most to blame? (Health care?)

® <A rising tide lifts all boats” or
“trickle down economics?

dimstind Lately, one argument that’s been making the rounds is
Inequality Matters that people should worry less about inequality and
e S T s e e more about opportunity. Arthur Brooks, head of the
arguing that the uneven distribution of conservative American Enterprise Institute, said, “I
wealth and income in America isn'ta don't care about income inequality per se; I care about
problem. They're wrong. opportunity inequality.” Senator and presidential
By Jared Bernstein and Ben Spiclberg candidate Marco Rubio belicves that inequality is but

For many in the opportunity-not-inequality a symptom of immobility and constrained

camp, the relationship between the two opportunity. Tyler Cowen argued in the New York

concepts is an inconvenient eruth. Concerns Times that what matters is not the fact thar the top 1

about inequality smack of “class warfare,” of ) 5

L percent is capturing a much larger share of total
“going after” the top 1 percent and Wall Street. S
. i W - income growth than they used to, but that the poor
Cowen is revealing in this regard: “The ‘
incquality focus tends to draw us o are stuck in poverty.
redistribution, whereas a mobility focus is more

conducive to ideas for wealth creation.”

WWW. i i i tters-inequality-or-opp: iy 72/

EPI BRIE FA G PAPER @ Between 1979 and 2013, hourly
wage growth stagnated for the vast

majority—even while those at the

GR%':;)TAI?I-SBAASKEEDY"AI"SSEIN bottom relied increasingly heavily
THE FIGHT AGAINST on their wage.s to make ends r.'ne.et.
POVERTY @ At the same time, the vast majority

of annual earnings increases for the
bottom fifth were due to increasing

A7 UAISK GOULD. ALYSSA DAVIS AND WILL KIMBALS

Introduction and executive work hours, not rising hourly wages.
summary & Income inequality over this period
Over the last three-and-a-half decades, progress in reducing also increased—largely due to

poverty has been painfully slow despite significant gains in stagnant wages for low- and middle-

‘economic productivity and average incomes. During the same .
time period, the inflation-adjusted wages of most low- and income households—and became

dle-income nave been essentialy stagnant, whicn - the single most important factor in
Is the root cause of rising income inequality. the increase in poverty

www.epi.org/publication/broad-based-wage-growth-is-a-key-tool-in-the-fight-against-poverty
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e It’s critical to understand the fundamental
difference between these findings and the
Cowen, Rubio, et al. view that America can
address poverty without addressing inequality.

® As just noted, rising inequality implies that the
income and wealth generated by GDP and
productivity growth increasingly flow to those
at the very top of the scale.

® As aresult, relatively fewer resources
reach everyone else.

o One thus would expect to see low-income
families less able (relative to the wealthy ones)
to invest in children’s futures, more indebted if
they tried to go to college, more likely to be
stuck in neighborhoods that lack opportunity,
and more likely to experience the stressors that
do permanent damage to children’s later
educational and earnings outcomes.

e
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Continuing to Get Straight the
Facts About the American
Economy

@ Do) Boudreaus - May 31, 203

Reading Time: 6 min

The fact that income from work is the dominant
determinant of earned income for 99.99 percent of
all households in America has significant
implications. Prosperity for all but a tiny outlier
group of very-high-income households comes from
normal, everyday work. And even most of the
earnings from savings and investing are the
results of saving from previous work income. A
recent study of millionaires (households with a net
worth of more than $1 million) discovered that
only 21 percent of them had received any
inheritance. Only 16 percent inherited more than
$100,000, and only 3 percent inherited $1 million
or more. Yes, a few people inherited wealth, but the
vast majority earned it first and then saved it.

th

fact

bout-th:

www.aier.org/article/continuing-to-get:

g

ican-economy/

TheUpshot
ECONOMICS Q. AND A.

The New JJork Times

Tyler Cowen on Inequality and
What Really Ails America

Boweniase o [ O

By Eduardo Porter

2oy 30,2034

Is it misguided to focus so much attention on the vast
income chasm opening between the very rich and the
rest? Tyler Cowen, a professor of economics at
George Mason University, evidently thinks so.

Earlier this year, Mr. Cowen published a pointed
critique of the French economist Thomas Piketty's
tome on inequality, “Capital in the Twenty-First
Century” He declared himself unconvinced with Mr.
Piketty's interpretation of economic history and
dismissed the “far-fetched plan™ to impose a global
tax on wealth to radically redistribute capitalism's
fruits,

Inequality is running amok. The richest one percent
of Americans pull more than a fifth of the nation’s
income. The top 10 percent take half, more than
during the Roaring Twenties. President Obama
seems to believe this is “the defining issue of our
time.” Is it?

“Income inequality” consists of at least three
separate issues: 1) the top one percent is earning
more; 2) the relative return to education is rising;
and 3) economic growth is slow, and thus many
lower- and middle-income groups are not seeing their
incomes rise very much over time. The third of these
is arguably the defining issue of our time. Grouping
these issues all together under the broad heading of
“income inequality” I view as a big intellectual
mistake.

Economic Inequality:

Fiscal Transfers vs.

Reducing the Cost of Living

®Housing costs
®Health care costs
®Energy costs

® Transportation costs

®|nflation costs
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Economic Freedom of North America 2022

Economic Freedom

of North America .L -t 4‘ "

in three areas:

O LEASY FREE

1. Government
Spending;
Health Inflation’s Big Hike This Year, in Charts

2. Taxes; and
A family’s health insurance costs r early $24,000 this year after the biggest increase in more than ¢

3. Regulation.
cade

Average annual contributions to premiums

For single coverage For family coverage
R $23,968
- 0
$6,575'
Safis 10,000 worker share
Goodman S o Economic Thinking Programs & Resources

Fiscal Redistribution

Federal jobs, Sodal Security, or Basl

Debater
Resources

economicthinking.org

The Campaign Against Income

Inequality

The Real "Truth About
the Economy:" Have

Wages Stagnated? billmoyers.com/episode/
full-show-inequality-for-all/

www.learnliberty.org/videos/real-truth-
about-economy-have-wages-stagnated/




billmoyers.com/episode/full-show-inequality-for-all/

Citizens’ United & Is Money Speech
—
Chairman Bradley Smith

A e : Is Money Speech?
T'estimony: Citizens United e
Helps Democracy

Is Money Speech?

www.ifs.org/news/chairman-bradley-smith-testimony-citizens-united-helps-democracy/

www.ifs.org/blog/is-money-speech/
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HAVE STAGNATED?

Prof. Don Boudreaux

Learn .org
George Mason University

Institute for Humane Studies

k Pl o) o001/512

www.learnliberty.org/videos/real-truth-about-economy-have-wages-stagnated/

side 3
American economist Milton Friedman
advocated a basic income in the form of a Free to
negative income tax in his 1962 book Capitalism 4 Ch 00s¢
and Freedom, and again in his 1980 book Free

to Choose.

Miltos Fricdman

MILTON Roal

riedman

FRIEL

www.freetochoosenetwork.org/programs/free_or_equal/
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WHO REALLY STANDS TO WIN
FROM UNIVERSAL BASIC
INCOME?
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® The fundamental question of economic history
. o can be asked in two ways: how did a handful
Injustice not Inequality is of countries achieve sustained rates of economic
What Matters for Equity growth and development in the late |8th and
early 19th centuries?

® or why have most nations failed to achieve

STITUTION i i
sustained economic growth over the last three

BLEINTVENTN  hundred years?

® What historical process(es) have generated
= e d= institutions in a handful of countries capable of

sustained economic development in the twentieth
century, while most countries still fail to develop
e thriving markets, competitive and stable politics,
and cultures that promote deep human capital
accumulation for most of their populations?

economicthinking.org/injustice-not-inequality-is-wha/

ECONOMIC FREEDOM

RAPH THE DATA  INTERACTIVE MEAT MAP

ANNUAL REPORT

srmewora " 2022
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www.cato.org/economic-freedom'-'world/2022 www.heritage.org/index

Inequality debates. .. e

< Income inequality in US:
including transfers and taxes.

+ - = .
The Distribution of Household Income, 2018 |
.I|| all A

WSJ OPINION www.cbo.gov/publication/57061

In all, leaving out taxes and most transfers
me. m . overstates inequality by more than 300%, as
The Truth About Income Inequality measured by the ratio of the top quintile’s
s; e Lo S Lo income to the bottom quintile’s. More than 80%
of all taxes are paid by the top two quintiles, and
more than 70% of all government transfer
payments go to the bottom two quintiles.

By il Gramsm nd Jobn F, Barly

www.wsj.com/articles/the-truth-about-income-inequality-11572813786




) Average Income, Means-Tested Transfers, and Federal Taxes
Inequality debates...

Look inside ¥ 300
B
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www.cbo.gov/publication/57061
www.amazon.com/Myth-American-Inequality-Government-Biases/dp/1538167387/
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Here are five surprising facts:

® The U.S. welfare state has almost

PoLICY

What I Bet You eliminated poverty in this country.

Don’t Know ® Over the last 75 years, income inequality
About Poverty, has actually gone down, not up.
Inequality And e Since the end of World War Il income has
The Role Of steadily risen for every income group — with
Government the greatest increase among the bottom

o Gondman fifth of the income ladder.

: ® Over half of the population gains very little from
working under the U.S. fiscal system — as taxable
income replaces untaxed transfer benefits.

® The U.S. has the most progressive fiscal system
among all developed countries.

i-bet. dont-ki bout- rty-i d-the-role-of-
Y P y

www.forbe:

Income Mobility and Middle Class Prosperity

HOUSEHOLD INCOMES, AFTER TAXESAND | °
TRANSFERS, 2000-2015 el
Quintile 2000 income | 2015 income | % Change -
Poorest $25,300 $33,400 32%
2nd poorest $39,900 $46,800 17%
Middle $56,400 $64,700 15%
2nd richest $78,100 $90,600 16%
Richest $186,300 $215,000 15%

Source: Congressional Budget Office (2018)

danieljmitchell.wordpress.com/2018/11/20/income-mobility-and-middle-class-prosperity/

Income Mobility and Middle Class Prosperity

Dan Mitched

HOUSEHOLD INCOMES, AFTER TAXES AND
15
Eighty-four Percent of Americans Exceed their Parents’ Family Income T -
o | % Charge
I

Parcent with larmily income above their parents, by parents’ quintile
[ ™

84% I

-

1%

Percent with Higher Family income than their Parents

z

danieljmitchell.wordpress.com/2018/11/20/income-mobility-and-middle-class-prosperity/




WORLD

[EXZE]  Global income and wealth inequality. 2021

INEQUALITY —
REPORT
2022 I
3 s2%
-I =
Interpretation
Sources and series:
“MENA" is the most unequal region in the world, Europe has the lowest inequality levels
wir2022.wid.world/executive-summary/

gt e Top Marginal Income Tax Rate vs. Share of Taxes by
e P the Top One-Half Percent of Earners, 1960-2013

Tax Burden on e i’ ) ~

Share of Taxes Paid by
“The Rich" (right scale)
R T e Sl 5

90% 28%

80% -

16%

7 vy - 12%
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

Source: IRS via Jame artney's economics texbook Carpe Diem AEI
www.aei: = = =t = =
the-top-marginal-income-tax-rate-and-the-tax-burden-on-the-rich/

Gendd Auten
Income Inequality in the United States: Office of Tax Aalysis, LS. Treasery Deparament
Using Tax Data to Measure Long-Term Trends David Splinter

Joiek Comsinie cn Tuxason, US. Congress
Moy 1,200

davidsplinter.com/AutenSplinter-Tax_Data_and_Inequality.pdf

Estimating the distribution of income... is complicated by
major challenges:

|. changes in social conditions (marriage rates, household
size and composition) and demographics (age distribution).
2. Rising education standards and increased college
attendance have resulted in higher earnings but later entry
into the labor force.

3. Retirement incomes have changed due to expanded
Social Security benefits and the shift from defined benefit
to defined contribution plans.

Gendd Auten
Income Inequality in the United States: Office of Tax Asalysis, ULS. Treasery Deparument
Using Tax Data to Measure Long-Term Trends David Spliner

Joiex Comeminice 0o Tuxason, U S, Congress
May 1,000

davidsplinter.com/AutenSplinter-Tax_Data_and_Inequality.pdf
[continued] Estimating the distribution of income...is complicated by major challenges:

4. Periods of high inflation have distorted the measurement of income,
and business cycles have had differential effects on income groups.

5.Tax rules and incentives for reporting income have changed
[due to] tax legislation.

6. Differential declines in marriage rates and changing household...
Important sources of income are missing in tax data, including
government transfer payments and non-taxable employer-provided
benefits. The share of income missing in tax data has increased
over time, so that income on tax returns accounts for only

about 60 percent of national income in recent years...




Global Poverty and Economic Freedom In 1990: 1.85 billion
ss% |/in absolute poverty

S\ 1.85billion oy, | (under $1.9/day)
70 N -
S 55 | BY 2017, absolute
i " | poverty numbers
s so% | at 689 million ...
[Over a billion fewer
60 25% | 'even as two billion

767 million ___ |Imore people added
s ———/ “7* |'to world population.]

In 2018 80% of those
10% | under international
poverty line live in
s 5% rural areas...
1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 Povel t Overview -
e conomc Freedom of the World index (left axis World Bank Group
. o www.worldbank.org/
en/topic/poverty/
overview

http: rg/blog/dramatic-decline-world- r

eptember 24, 201 ) HumanProgress
EX“‘Ov]'M':. PO\_,' En('i in S\g"l Explore the state of humanty with dats, charts & maps
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Absolute poverty rates in East Asia and the world. percent of population
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Inequality, Populism, and Nationalism

& ...European and U.S. nationalism... protectionism...
populism’s threat to global trade...[and integration]

& ...Many have blamed growing economic inequality within
developed economies [or] outsourcing or [technology]
& [But] a decline in inequality may be a motivating
factor...blame populism’s rise on improved
income equality across all nations.

& During the 1990s,a 70% income gap stood between
emerging economies and the G7. That gap shrunk to
under 14% in 2016 and...disappear by 2020.

e m— “GDP” = Gross Domestic Product
SR _ , % of world GDP from year 1700 to 2006
Asia will soon be the world’s
economic center—if itisn't .
already

>
T

The Pacific Trade Future: China and South America

e International trade

= 1700 1750 1800 1850 1900 1950 2000
¢ Investment (capital flows)

Conetries

e International migration

itableow

http://economicthinking.org/2017/02/15/the-pacific-trade-future-china-and-south-america/
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https://economicthinking.org/the-pacific-trade-future-china-and-south-america/

% of world GDP from year 1700 to 2006

Asia will soon be the world’s
economic center—if itisn't
already
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Freedom of Enterprise ca0d

® Economic principles connect many U.S.
and world extemp and debate topics.
® | abor regulations vs. a right to work.

Freedom of association is a right, not a
privilege granted (or withheld) by govt..

® African-American hair-braiders in the
U.S. and street vendors in Africa, India...

® Government has a concern about safety.
But do regulations that outlaw selling
lemonade, or home baked goods, or
bottled water really protect safety?

“I have a right to
earn a living...”

http://economicthinking.org/TheNewEurope/

INVISIBLE | ==

@ Oil, soil, copper, and forests are
forms of wealth. So are factories,
houses, and roads. ...

@ [A] 2005 study by the World
Bank, such solid goods amount
to only about 20 percent of
the wealth of rich nations
and 40 percent of the
wealth of poor countries. ...

ARNOLD KLING Ao NICK SCHULZ

What is “wealth’? e s

Where does it come from?

< Natural capital: the sum of cropland, pastureland,
forested areas...and nonrenewable resources (including
oil, natural gas, coal, and minerals). INVISIBLE
- World Bank study estimate: 5% of total. W E'AVINTiH

< Produced capital: machinery, equipment, structures
(including infrastructure), and urban land.
- World Bank study estimate: 18% of total.

< Intangible Capital: is the other 77%
That encompasses raw labor; human capital, which ARNOLD KLING ns NICK SCHULS
includes the sum of a population's knowledge and skills;
and the level of trust in a society and the quality of its
formal and informal institutions.

http://reason.com/archives/2007/08/03/our-intangible-riches
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